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Making councils accountable to

ratepayers

As Minister of Local Gov-
ernment, ACT Party Leader
Hon Rodney Hide has had
his hands full. As well as be-
ing the leading force behind
WKH FUHDWLRQ RI
council for Auckland, he's
been pushing for legislation
to create transparency and
accountability within lo-
cal government in general.

With the third Auckland Bill

going through Select Com-
mitee at present, the frame-
work for a regional Auckland
Council is on track to be up
and running before this year’s
local body elections in October.

“After 50 years of meander-
ing debate, a government
KDV AQDOO\ DFWHG
needs of Auckland. It's fan-
tastic, and not just for Auck-
land, but New Zealand as a
whole”, says Rodney Hide.

“There’s still room for im-
provements to the Bill as it
goes through the select com
mittee process - the Govern-
ment is concerned to strike
the right balance between
the regional responsibilities

of the Auckland Council and
the genuinely local responsi-
bilities of the Local Boards.

“The goalis to get the structures
Bnd oyerAddd@ arrangements
for roading and water services
right. Better performance in

these large functions could rep-
resent the major economic ben-
HAWV RI
lect Committee is also happy
to hear views on the spa-
tial planning proposals.”

In parallel with the moves
in Auckland, Rodney Hide is
turning to wider reforms of
the local government sector.

Rising local rates across New
Zealand is a major issue. “The
200R-1 P Ibing-tErmigdurtil com-
munity plans released last
year show that New Zealand-
ers are facing big increases
in their rates bills, with the

operating costs of councils
forecast to increase 39 per
cent over the next 10 years.”

To combat this Rodney will
be introducing reforms to the
Local Government Act 2002
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that will ensure that council
costs, rates and the scope of
activities are better controlled,
and to increase the transpar
ency of council expenditure.

“Ratepayers want and need
their councils to focus on
their core public good roles
and to leave other activities
to the private sector. They
also want to have access to
better, more easily under-
stood information about their
spending and performance.”

“ACT is committed to reducing
the size and cost of government,
both locally and nationally. The
FUHDWLRQ RI D XQL
regional council is a concrete ex-
ample of what ACT can achieve
in a coalition government with
1DWLRQDO
to the Local Government Act
are another step on the road to
improving the performance of
the economy and bridging the
income gap with Australia.”

Ending the state monopoly in ACC

The ACT Party made work
on opening ACC up to com-
petition a condition of its

support for the introduc-

tion of ACC Minister Nick

Smith’s bill which winds

back Labour’s expansion of
the scheme and defers full
funding.

The country was sold a pup
when the Woodhouse scheme
was introduced. It has been

a source of endless trouble for
governments ever since. The
recent controversy over motor
cyclists’ levies is just the lat-

est. Contrary to the reformers’

expectations, no other country

went down the same path.

The basic problem is that acci-
dent insurance has been made
a state monopoly. In most oth-
er countries private provision
of accident cover is the norm.
As New Zealand discovered
with the monopoly privileges
formerly granted to organisa-
tions like the railways, the Post

poor value to consumers are
the inevitable result.

Consumers want value —
the combination of price
and quality — for any
product or service. They
also want choice, not a
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when it was partially exposed
to competition in the late
1990s. When the monopoly was
restored by the Labour-led Gov-
ernment it returned to its old
ways. The Government treat-
ed it as a political plaything
and extended its coverage,
and the incoming government
LQKHULWHG D AQDQ

It is sometimes claimed that
ACC provides cheap accident
insurance. This is debateable —
private insurers often provided
cheaper cover during the brief

2IAFH DQG SURG X F HE0d4% prgipefition — but in
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onsumers want value — the

combination of price and qual-
ity — for any product or service.
They also want choice, not a

The ACC Stocktake Group set
up by Minister Smith to inves-
tigate the causes of the cost
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is the case with all standard
insurance products; accident
insurance is no different.
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The nature of the insurance
market — whether it is a com-
petitive market or a state mo-
nopoly — is quite separate from
the issue of the no-fault policy.
This would remain if ACC were
opened up to competition.

examine the competition issue
with an expanded membership.
ACT Party nominee Bryce
Wilkinson is on the group.

The Government is committed
to introduce competition into
the ACC Work Account, sub-
MHFW RQO\ WR EHL
its merits and feasibility. The
Stocktake Group is also to look
into the issue of competition for
the other ACC accounts.

The Government'’s intention is
to introduce amending legisla-
tion into Parliament during
2010. If it proceeds, the open-
ing of ACC to competition will
rank, along with the reorgani-
sation of local government in
Auckland, as one of the Gov-
ernment’s major economic re-
forms this term.
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One law, one door

Minister for Consumer Af-
fairs Hon Heather Roy is
working on a proposal to
simplify and consolidate ex-
isting consumer law. ‘One
Law’ refers to the goal of
principle-based  consumer-
supplier legislation. Twelve
current consumer laws are
being reviewed to determine
their overall relevance and ef-
fectiveness. The current laws
will be consolidated into an
enhanced Fair Trading Act
and the Consumer Guaran-
tees Act. ‘One Door’ refers to

cedure. ‘One Door’ will give
consumers a single portal
through which they can be
A directed to the appropriate
scheme.

Defence under
' further study

In addition to working on the
Defence Review 2009, Associ-
ate Minister of Defence Hon
Heather Roy is working on
three companion studies that
are running in parallel with
the main review. The stud-
ies examine defence industry,
youth programmes and vol-
untary national service, the
recommendations of which
will further inform the De-
fence Review 2009.

Reqgulatory
reform

continued from page 1

reported in the media clearly
shows how ineffec-

fiye v By LIda Hhas rheen.”

Former ACT leader Richard
Prebble has estimated that
our plethora of unnecessary
laws and regulations have
a detrimental effect on the
economy that might amount
to half a percent of growth.

Regulatory reform was one of
ACT’s key election promises.
The goal of having limited and
higher quality regulation is fun-
damental to ACT’s core policy
goals of achieving greater pros-
perity and closing the income
gap with Australia by 2025.
The 2025 Taskforce suggested
that regulatory reform alone

could close a third of that gap.

‘Three Strikes’ to become law

continued from page 1

itinthe 2008 election, with Dav-
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lic concern, but because keep-
ing its citizens safe is a funda-
PHQWDO UROH RI JR
suring government carries out

one more murder or Vvio-
lent assault, it will be well
worth the effort we've put
into it", says David Garrett.

id Garrett leading the charge.
David drafted the initial legis-
lation and has done a fantastic
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